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Business environment

1908 saw the general sconomig rends detanorale wond-wide, and nsks n the global ecanarmy
ncreased sharply. In August, the economs turmall that had affecied the Asan countries escalated
e @ irnemeanonal financkal onss which USA and Europse are expectad 10 pull through, evan thowgh
econormic forecasts Have bean revised dowinwans

Total output in Firtand ncreased by 5.3 percenit st yedar, Private imesimerils were L by 7 percent
whiles pubde nvestments remained on the 1297 level Senlors that ame of key sanificance o Machin

ory L1d ssw @ posiive developirent tre GNP grew by 7.5 parcent inine ndusidal sector and by 9
percant in he ilchrg) sedior

Ups and downs in exports

Goous exports pickad g in fhe firet halt of the year, but hen Degan 10 slow disn gradialy and
mmared 8l 5.5 parcant: In lBmme o prcas, the decrease was 0.5 parcent, The dacing in growth
could be atributea 1o a dgatencation of the gensral econcmic develooment, Expons fo Risasia halfed
in September following the davauanon of the roubie and Ine severs aconoms cnsis. Momeover, fhae
rrnaltipshyien eflects of the Asian cigig hurbs contribiled 10 the gecins in axoos 1o Fussia

Thia glactic and alechonic industry aooounted for tha mos! sireficant rae in grosmth with a growth
rate of aboult 30 parcent

Expon prices dropoe Bs! ves and Ihe sare irend = oo 1o comtires (s veir Dosoite o show-
cowt in Ine arcith o segons, o rege surplus continUec] o hcressa 8 yoar

The fact that Friend jored the European Monatary Uriion at the Beginmmg of he year will ingger a
sironger need 10 boost rads in tha echnology seckor and foous mone haaly on the added valo i
can genarata in the changing commeon maket,

Sharper competitive edge

Exports accourtedd for more than 30 percsnt of e oveall demand comparad to lBss than 20 per-
cerlt in the aarly 19005, Qur suncess in the expors marke! was sufportad by e claany smpeovedd
compatitvensss of e intustne—a key prionty in el of Macheary Lid's activities,

Followdrg struciural changes, amond other 1hngs, profitabiity of Finnish edustry has nomeased Ly
7.5 parcen| turing this decacie Labour-ineansve Inclustry Fas, o a e exdent, been replaced Dy
newy, capital-intanshie Ones

New power for growth

Economic irecasts anticinate moderala eoonomic growih IrmEpects in mdusines of key sanificance
1o hMachineny in 1900, Towands tha yaar-end, the weakness roubling 1he ndustnial sector g expectad
1t come toa hall and grosdh will gain hes momanbum. Doring the penod of 1288=-2002, the buiding
gechor is astimated to grow by § percent and the mecharical engineaing and meatal Bdusty by
approdmatsly 10 percsnl, The leved of Interest rtes 5 egected 1o remain ather statle, Once tha
clUmancy neks have ecsertially diminehed, companiss wi be abas to camy out irnvestmarnts that sl
bocst rewr cormpeatitve ability
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Outlook

Tha balanted growth of thi Finnish aconomy will provida frada i 1he technology sectorn wath
lairy good busness potential. in accordance with the managemant System, each departrnent
of Machinery Lid has prepared an achon plan, which they will follow 1o mplement the shared
business strategy. The Eumpean Quality Award crileria are used as the gusdeine [or drawing up
the plans and lor monitarng the resulls, The new organisation, which was introduced a year
ago, has proven 10 be extremely functional. We have budgetad a 5 percent increass in lumover
and a 23 percant incraase in operating mangin for the paent compary, - In addition, we plan to
spend Fi 23 millitn to repay mterest-bearing lisbiitiss durng the year,

Board of Directors

Ayt Annusd Ganeral Mesting of Machinery, Mr, Canl G. Mordman was slecled a new member of the
Besard

The tolicowineg will confinus as memibiers of the Bosd:

Jubars Olonkosk M, Sc. {Pal. S Chalrrran
Pekka Lnnammaa M. Sc. (Econ) Vice-Chemman
Juhars Suocmeta M, Sc. (Eoon,)
Jarire Timonen M. 5o, {Boon.)
Juirige Temone Drploimea m B4

Mr. Hiildd Timonen (M. 5S¢ Econ) acted as the secretary 10 the Bosard and as the company's Manag
i) [hrector,

Auditors

SvH Prcewaterhouse Coopers Oy Accountants

Proposal on the
distribution of profits

The Board of Directons proposes that the financlal year's profit of FIM 4,000,855.1 B be translsresd on
& profit and loss account, and that no dividend b paid

Profit and loss account

G A TT A8 )

1.1.-31.12.1097 1.1~

1 112955:215 m

1104?.3?35?

‘12.1m*m.ﬂﬂ 10432,

Parent
1.1.-31.12.1098
Turnover _ _ 237,334,082.06
Other income from business operations 5,405,635.98
i A kil BT ORI
e (- Videcrease (+) in stocks 185241517
ol setvices 1380 952
170,619,603 20
Gross margin. 63,120,114.84
Parsonnel costs 26,636.047.73
Fsnts 6,529.612.93
48,540,029 22
Operating profit before depreciation 14.571.085.62
Deprecafion on fxed assels .
and oiher long-term expanditre 2,487 453 64
Operating profit 12,083,631.98
Devickend incorrsa 182,071 60
fong:- nm investments 482.439.99
Ottier lnancial Income A95.871.53
Exchinge rale gains and josses - T8.800.52
Share of associatid comparies” profis
Intgrest experses -10,082.727.14
Hinpniial expe _ 500,654 32
-0.431,800 06
265163192
1.550.000.00
=§10.000.00
B40,000:00
3,591,831.92
increase (-)decrease (+) n
depreciation difference 1,186,273.10
IIMHW H‘.l
Direct wwxes:
For the I'rwnatm 213.215;9:-1
?47‘14934
Profitoss for the financii year
belore minority inferest
Minsority Interest of (e profitAoss
for the fnancial yesr
Consolidated profit for the financial year 4,030,955.18




Balance sheet

143652653 343700010

Parant company Group
31.12.1998 3120997 31.12.1998 31.12.1897
ASSETS
Fixed assets and other
long-term investments
Intangible assets
Intangitle fghis B0,040.00 B0.040.00 443.842 57 443 28772
Goodwil (o0 B,000.00
__Gioup goodwil 535 365 B7 1,867 160.28
a7a.208 24 2 406 44800
Tangible assets
Land ancd water 133,000.00 133,000.00 7,798,432 7,708,452 11
Buaihngs and constucions 7RAB2.5654.21 78,350 473 56
Machinery and equigment 4,941 60969 6,064 555 23 8,405,200.15 B.551,342.22
Ottar taniilie aseots. 1,202, 482,74 462,312,652 1,BRT, GA0.31 1046 067 50
Afvanis pavinents. 414,225 00 75H8.195.00 414,225 00 758,1946.00
6,771, 31743 741806276 OGAGAIAT A 96 503468088
Shares in asocinted compinies 874 B00.00 B74600.00 1081903721 3.438, 78555
Shewres-and inlerests 5 274,027 .52 5,310,860.32 BBAZ.T05.22 B.719,538.02
Shares in subsidiaries 60,155 400.00 EBiBEE'?ﬂ?_m
66,304 117562 ©60VE25232 1750174243 1016832357
Current assets
Inventories
Gonds 2650300885 24850B8368 AG07R 07012 3870778003
Advance paymants 1,230 268 G4 55 30362 514090753 413.5740.62
2774236749 2521607730 | 5021387765 | 30821368055
Receivables
ArCoUnis recenanie 227894637 23497 87187 G758217902 42,836:804.08
[:nan rensnabies 95,020,644.02. 105,023 76831 360240780 1207593759

2,020 58044 4576450 50
3. £4.343.20

1197411692 137,050/230 37

1,044, 0RA.G7 1.051.332 00

221,096,048.33 231,783,004.64

43787 651055 58,353 83547

17,640,739, 10.4000.002.27

226,500,349.93 225 453,339.74

Parent company Group
31.12.1998 31.12.1997 31.12.1998 31.12.1997
LIABILITIES
Shareholders equity
Restricted equity
Share capital £,000.000.00 8.000,000:00 S.000,000.00 000,000,000
Capital ioan 2700000000 27.000.000000 27000, 00000 27.000,000L00
Mon-restricted equity
Conngency ind 16,482.80 19,452 80 18,482.80 18.482.80
Prfit tor the previous financial years 2177408318  12,668,645.00 1,376, 748,50 12516.004.18
Proft for the financil year 4.0 1 105,438 1 7.237.31 1 TE2 76
25824501168  21.793.575.08 740347865 1,306,241 38
Minority interests 76,5598.43 74,367 65
Provisions
Accurmailaied depreciation diterence 42911595 1.6165,389.05 2.242.899.00 3.247 .591.66
Liabilities
Long-term
Loans from financial instiutions 5H.030.917.00  6/.8909,075.65 G61,280,817.00 67.6809.075.65
Peshaion Kares 20,959,194 09 3.5 a8 P 34.517,374.689
87.990,111.00  101.426,166.04 0213785499 102.416.450.34
Liabilities
Current
Loars from Anancial stititions 28,857 .038.50 31,455 804 98 20872 118.85 31.582.044 .88
Parsion ks 3.567.896.30 3,568,060.00 3.060,439.70 3.613.857.90
Acvanoes received 4,957 29298 HEE4 (KI5 34 B.206,626.70 4,158,006.00
Acoours pavabie 14,870 ABG. B 18, 345.405.63 2381041062 2521018087
Acciued katilifies and poepaid income 18.54(,37B.41 13,106,367 66 22525247 090 18.272.210.32
Ohier cumint liabilites 58.106.98 11822634 37d 15 1
7 13 70847873 88,630,520 02 2858871

221,096,048.33 231,783,00464 226,500,349.93 226,453,330.74
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